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October 12, 2022

Board of Directors
MISSION: Pre-Born, Inc.
Indianapolis, IN

We have audited the accompanying financial statements of MISSION: Pre-Born, Inc. (a non-
profit organization), which comprise the statement of financial position as of
September 30, 2021, and the related statements of activities, functional expenses and cash
flows for the year then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Organization's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Organization's internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of MISSION: Pre-Born, Inc. as of September 30, 2021, and the changes in
its net assets and cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Boesam, Hﬂ#ﬂ‘w ¢ Sellall
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MISSION: PRE-BORN, INC.
STATEMENT OF FINANCIAL POSITION
SEPTEMBER 30, 2021

ASSETS
Cash and cash equivalents $ 1,572,804
Prepaids 208,052
Certificates of deposit 4,738,561
Property and equipment, net 48,927
Deposits 855
Total Assets $ 6,569,199

LIABILITIES AND NET ASSETS

Liabilities

Accounts payable and accrued expenses $ 203,512
Total Liabilities 203,512

Net Assets
Net assets without donor restrictions 3,122,953
Net assets with donor restrictions 3,242,734
Total Net Assets 6,365,687
Total Liabilities and Net Assets $ 6,569,199

See Accompanying Notes
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Support & Revenues

Contributions

Interest and dividends

Investment income

Other income

Net assets released from restrictions

Total Revenues

Expenses

Program

Support: management & general

Fundraising

Total Expenses
Change in Net Assets
Net Assets - Beginning of Year

Net Assets - End of Year

MISSION: PRE-BORN, INC.
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2021

Without Donor  With Donor

Restrictions Restrictions Total
11,179,390 $ 5,229,889 $ 16,409,279
8,525 - 8,525
205,746 - 205,746
22,768 - 22,768
3,400,059 (3,400,059) -
14,816,488 1,829,830 16,646,318
15,187,517 - 15,187,517
1,268,437 - 1,268,437
573,514 - 573,514
17,029,468 - 17,029,468
(2,212,980) 1,829,830 (383,150)
5,335,933 1,412,904 6,748,837
3,122,953 $ 3,242,734 $ 6,365,687

See Accompanying Notes
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Personnel Expenses
Printing Expense
Marketing Expense

Administrative Expenses

Facility Expense
Liability Insurance
Auto Expense

Travel Expense
Professional Services
Contract Labor
Program Expense
Depreciation Expense

$

$

MISSION: PRE-BORN, INC.

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED SEPTEMBER 30, 2021

Support:
Sponsor- OE Total Management

Consulting Events ship National Program & General Fundraising Total
1,103,353 $ - $ - $ 80,462 $ 1,183,815 $ 601,122 $ 182,558 $ 1,967,495
34,757 - 5,000 - 39,757 28,509 52,383 120,649
1,523,130 - 117,315 1,000 1,641,445 38,294 158,650 1,838,389
1,610 - 223,322 - 224,932 212,660 31,397 468,989
- - - - - 36,953 - 36,953
- - - - - 14,884 - 14,884
1,829 - - - 1,829 13,994 1,500 17,323
42,341 5,608 3,269 12,178 63,396 60,086 23,470 146,952
3,000 - - - 3,000 136,184 4,000 143,184
22,919 - - 64,031 86,950 77,037 16,348 180,335
9,429,925 14,770 1,391,261 1,106,437 11,942,393 40,172 103,208 12,085,773
- - - - - 8,542 - 8,542
12,162,864 $ 20,378 $ 1,740,167 $ 1,264,108 $ 15,187,517 $ 1,268,437 $ 573,514 $ 17,029,468

See Accompanying Notes
-5-



MISSION: PRE-BORN, INC.
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED SEPTEMBER 30, 2021

Operating Activities

Change in net assets $ (383,150)
Adjustments to reconcile change in net assets
to net cash from operating activities:
Depreciation 8,542
Sources and (uses) of cash from changes in
operating assets and liabilities:

Prepaids (28,462)

Accounts payable and accrued expenses (56,394)

Net Cash from Operating Activities (459,464)
Investing Activities

Sale of certificates of deposit 29,092

Expenditures for property and equipment (32,193)

Net Cash from Investing Activities (3,101)

Net Change in Cash (462,565)

Beginning Cash 2,035,369

Ending Cash $ 1,572,804

See Accompanying Notes
-6-



MISSION: PRE-BORN, INC.
Notes to Financial Statements
September 30, 2021

Nature of the Organization

MISSION: Pre-Born, Inc. (Pre-born!) was incorporated in 2007 in Indiana as a not-for-profit
public charity exempt from federal income taxes under Section 501(c)(3) of the Internal
Revenue Code and comparable state law. Contributions made by the public are deductible
for income tax purposes.

The vision of Pre-Born! is to glorify Jesus Christ by leading and equipping pregnancy
clinics to save more babies and souls. Pre-Born! strategically impacts the abortion industry
through the following initiatives: Prayer, Equipping Pregnancy Clinics and Evangelism
Training.

Summary of Significant Accounting Policies

The financial statements of the Organization have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United
States of America. The statements include a statement of financial position that presents
the amount of net assets as either with restrictions or without restrictions based on the
existence or absence of donor-imposed restrictions, a statement of activities that reflects
the change in those categories of net assets, and a statement of functional expenses that
shows the detailed nature of the expenses.

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Organization considers all highly liquid
investments with an initial maturity of three months or less to be cash equivalents. The
carrying values of cash and cash equivalents approximate their fair values because of the
short maturities of those financial instruments.

Certificates of Deposit
Certificates of deposit are valued at cost plus accrued interest, which approximates fair
value due to the short-term nature of these investments.

Property and Equipment

The Organization capitalizes property and equipment over $1,000. Property and
equipment are carried at cost or, if donated, at the approximate fair value at the date of
donation. Depreciation is computed using the straight-line method over estimated useful
lives ranging from three to ten years.

The Organization reviews the carrying value of its property and equipment for impairment
whenever events or changes in circumstances indicate the net carrying value may not be
recoverable.



MISSION: PRE-BORN, INC.
Notes to Financial Statements
September 30, 2021

Summary of Significant Accounting Policies (continued)

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual
results could differ from those estimates.

Income Tax Status

The Organization files information returns with federal and state governments. The returns
are subject to examination by the relevant authorities under the prescribed statutes of
limitation.

Net Assets
The financial statements report amounts by classification of net assets as follows:

Net assets without donor restrictions are those currently available for purposes under the
direction of the board, designated by the board and resources invested in property and
equipment.

Net assets with donor restrictions are contributed with donor stipulations for specific
operating purposes or programs.

Support, Revenue and Reclassifications

Revenue is recognized when earned and support when contributions are made, which
may be when cash is received, unconditional promises are made, or ownership of donated
assets is transferred to the Organization. Conditional promises-to-give are recognized
when the conditions on which they depend are substantially met. Donated property
(including securities, real property and equipment) is recorded at estimated fair value on
the date of the gift.

The Organization receives gifts of cash and other assets as “support with donor
restrictions” if they are received with donor stipulations that limit the use of the donated
amounts. When a stipulated time restriction ends or purpose restriction is satisfied, net
assets with donor restrictions are reclassified to net assets without donor restrictions and
reported in the statement of activiies as net assets released from restrictions.
Contributions that are restricted by the donor are reported as increases in net assets
without donor restrictions if the restrictions expire (that is, when a stipulated time restriction
ends or purpose restriction is accomplished) in the reporting period in which the revenue is
recognized.



MISSION: PRE-BORN, INC.
Notes to Financial Statements
September 30, 2021

Summary of Significant Accounting Policies (continued)

Expenses
All expenses are stated on the accrual basis and presented on both a program area basis

and a functional basis. The financial statements report certain categories of expenses that
are attributable to more than one program or supporting function. Therefore, these
expenses require allocation on a reasonable basis that is consistently applied. The
expenses that are allocated include printing and marketing, which are allocated based on
the nature of the mailing as well as salaries and benefits, which are allocated on the basis
of estimates of time and effort.

Advertising
Advertising costs are expensed as incurred. During the year ended September 30, 2021,

advertising costs totaled $1,838,388.

Evaluation of Subsequent Events

Management has evaluated the impact of all subsequent events through
October 12, 2022, which was the date the financial statements were available to be
issued.

Property and Equipment

Property and equipment consist of the following:

Office equipment $ 77,099
Less accumulated depreciation (28,172)
$ 48,927

Retirement Plan

The Organization has a defined contribution pension plan under Section 401(k) of the
Internal Revenue Code that covers all eligible employees. During the year ended
September 30, 2021, the Organization contributed $113,257 to the plan.

Transfer to Donor Advised Funds

Under the approval of the board of directors, the Organization donated $8,020,000 to two
donor advised funds which are dedicated to funding the Organization's projects and
chartered purposes. The Treasurer and President of the Organization have advisory
privileges with respect to the distribution of the funds.



MISSION: PRE-BORN, INC.
Notes to Financial Statements
September 30, 2021

Net Assets

Net assets with donor restrictions are subject to expenditure for a specified purpose. At
September 30, 2021 the net assets with donor restrictions related to the following
purposes:

Child sponsorship $ 1,935,645
Operation Equip 1,292,089
Ultrasound machine 15,000
$ 3,242,734

Liquidity

The following reflects the Organization's financial assets as of September 30, 2021,
reduced by amounts not available for general use because of contractual or donor-
imposed restrictions within one year. Financial assets are considered unavailable when
illiquid, not convertible to cash within one year or restricted by donors either for long-term
purposes or for use in a certain time period. Pre-Born! has a policy to structure its financial
assets to be available as its general expenditures, liabilities and other obligations become
due.

Cash and cash equivalents $ 1,572,804
Certificates of deposit 4,738,561
Restricted by donor for purpose (3,242,734)

Financial assets available to meet cash needs
for general expenditures within one year $ 3,068,631
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